















VOL XIl 


NORMAL CONDITIONS. 


The railroads’ gross earnings last August have in- 
creased 10.8 per cent. over those of August, 1908, 
and are within one per cent. of those of August, 1907, 
when they were almost at their highest. 

From the Smoky City there comes the following 
significant announcement : 


“Pittsburg sounds the death knell of hard times by blowing 
in its last idle blast furnace. 

The railroad equipment companies are now working full time. 

The General Electric Co. and the Westinghouse Electric & 
Manufacturing Co. had more business in August than ever in 
any one of their best months.” 


This means that the country’s industrials have al- 
ready reached the high-water mark of 1907. 

If such conditions are already prevailing at the 
beginning of our new era of prosperity, what will be 
the condition when the country once begins to enjoy 
the benefit of the tremendous crops of this year? 
Does it not look as if we were really heading towards 
a prosperity unprecedented in the history of the coun- 
try? We can, therefore, take but the most roseate 
view of the future—a view that sees larger dividends 
for all seasoned dividend payers, reinstated dividends 
on stocks on which distributions have been stopped 
during the business depression and fair dividends on 
most stocks on which no dividends have been paid 
before? 





PREFERRED STOCK. 

The recent advance in the 4 per cent. preferred 
shares of the Union Pacific, on expectations that 
they will participate in whatever melon the railroad 
may decide to hand out, has caused quite a lively dis- 
cussion as to the legal standing of preferred shares 
and the rights of holders of such stock. 

If the terms of the charter of a company do not 
establish fully the character of preferred shares, it 
is assumed that they have preference when it comes 
to a distribution of earnings or assets. The preferred 
shares of the Union Pacific are, as stated on the cer- 
tificates, entitled to not over 4 per cent. a year. They 
cannot get more, even if the common shareholders 
should receive the highest possible dividends. ‘To 
the preferred shareholders always belong the first 
4 per cent. out of the earnings, and the balance goes 
to the common stockholders. The preferred stock 
certificates of the Union Pacific do not contain a 
word about their preference as to assets, but it stands 
to reason that if it should come to a distribution of 
assets they also are entitled to preference, and it is 











sea 








NEW YORK AND CHICAGO, SEPTEMBER 4, 1909 No. 11 


Entered at New York Post Office as second-class Matter, October 10, 1906, under Act of Congress Mareh 3, 1879. 


believed that courts would decide accordingly. Should 
the Union Pacific decide to turn over the stocks of the 
numerous companies it holds in its treasury to a new 
company and receive for them cash or some kind oi 
a stock, the assets on whose earning power the pre- 
ferred shares depend for their dividends would be 
reduced and, consequently, the earning power. The 
preferred shareholders are therefore also entitled to 
a recompensution commensurate with: the amount of 
the Union Pacific’s assets should they, be disposed of. 

If this view expresses sound law, then no segrega- 
tion of the stock investments of the Union Pacific 
from the operating department can take place with- 
out consideration of the property rights of the pre- 
ferred stockholders. Their consent to such a segre- 
gation must be secured. We therefore believe that 
the care for the Union Pacific preferred shareholders 
is the main obstacle to the segregation of the Union 
Pacific, if such plans are really under consideration. 
The Union Pacific will have either to buy up all its 
preferred stock for cash or get it out of the way by 
a bond issue, such bonds to be acceptable to the pre- 
ferred shareholders. 

On the assumption that something will have to be 
done to get the preferred stock out of the way in case 
it should come to a segregation, the recent boom ‘n 
the Union Pacific preferred shares was based. 





POSTAL SAVINGS BANKS. 

The announcement of President Taft tht he 
intends to strongly recommend to Congress the estab- 
lishment of Postal Savings Banks seems ‘to have 
stirred up quite a lively agitation among national 
banks against the proposition, the execution of which 
would enable the Republican party to redeem one of 
its pledges made on the National platform of 1go8. 

It was thought that the opposition to Postal 
Savings Banks would come mostly from the State 
banks, most of whom are conducting savings depart- 
ments, while the National banks do not carry on a 
savings department. The Savings banks of the country 
have almost $3,750,000,000 deposits, a share of which 
may go to Postal Savings Banks notwithstanding the 
fact that the State institutions are paying a higher 
rate of interest, between 3 per cent. and 4 per cent., 
while the Postal Savings Banks will not pay more 
than 2 per cent., for there are many who in view of 
tHe confidence in the Government would prefer a 
lower rate of interest. 
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The National Banks seem to fear that the estab- 
lishment of Postal Savings Banks will disturb the mar- 
ket for the 2 per cent. government bonds on which 
they have on account of their depreciation in price 
already lost many millions, for they bought these bonds 
at above 106, while they are now selling around par. 

Congress may take the view that it would not be 
advisable to encumber our postal service with a sav- 
ings bank department, which will involve quite heavy 
expenditures, while this branch of our Government 
service is being operated with a good-sized deficit. 

With the opposition coming from the powerful Na- 
tional banks and the advocates of a policy to let the 
Post Office department become first self-supporting 
before taking up a new service, the outlook for Postal 
Savings Banks cannot be called very bright. 





THE GOULD ROADS. 

The shares of all Gould roads have been marked up 
far above their intrinsic values on the expectation 
that their rehabilitation will soon take place with the 
advice and co-operation of Mr. E. H. Harriman. So 
far Harriman has, beyond making some kind of a 
traffic arrangement between the Wabash and Union 
Pacific, failed to show his hand. Not the slightest 
indication has come out as to what role Harriman 
will play in the Gould roads. They remain in almost 
the same condition they were in when their rehabilita- 
tion became imperative. 

From an earning standpoint these roads have given 
a poor account of themselves in the last fiscal year, 
which has brought to almost all other railroads sig- 
nificant improvements. They have done a little better, 
it is true, but the money has been put back into the 
properties, as they are badly in need of physical up- 
building. Whatever better earnings the current fiscal 
year will bring, will also have to be used for improve- 
ments. 

That the bankers of the Union Pacific have also 
become the bankers of the Gould roads is known, but 
these bankers seem to wait upon the pleasure of Mr. 
Harriman, whose health, however, does not permit 
his taking any active part in the rejuvenation of the 
Gould roads at present. It seems that the Gould 
railroads will be the last ones to be taken in hand 
and that those who have accumulated the stocks 
will have to wait a little longer for the profits they 
were told would come a few months ago. 





THE PASSING OF COSTLY RECEIVERSHIPS. 

Once again, in the liquidation of the Binghamton 
Trust Company, has Clark Williams, Superintendent 
of Banks, demonstrated that the big fees formerly 
paid to receivers for failed banks were unjustified. 

This bank has paid an initial dividend of 50 per 
cent. to the depositors. It failed last April, so that 
this disbursement comes barely five months after the 
doors were closed. The amount paid out was over 
$1,500,000. 

Under the old system of Court receiverships, such 
rapid settlement of claims would have been unheard 
of. So would such a thing as an expense to the de- 
positors, including the receiver’s salary of $10,626.11, 
which was less than one per cent. upon the total 
amount disbursed. An appointee of the court would 
have charged for his services from 20 per cent. up. 


There have been cases where the total costs have run 
as high as go per cent. 

The success of Clark William’s plan is attracting 
the attention of the Legislature of other States. This 
is but natural, as it is a practical reform which 
could be inaugurated to good advantage in every 
State and would thus conserve to the depositors the 
bulk of their money and prevent extravagant and 
high-priced receivers who often leave the real work to 
subordinates. 

The people of New York owe a great debt of grat- 
itude to their conscientious Superintendent of Banking 
for this reform, which owes its existence entirely to 
his efforts. 





A WORLD-WIDE STEEL TRUST. 

Judge Elbert H. Gary, who affects to regard the 
United States Steel Corporation as a benevolent insti- 
tution so good that it would never exercise the power 
it possesses to exact even higher prices than at present 
for steel rails, has again put forth his pet project for 
a world-wide Steel Trust. This time he has made 
the suggestion in a speech before a few members of 
the Steel and Iron Institute of Great Britain. The 
remarks made by Judge Gary were delivered at a pri- 
vate dinner and exceptional precautions were taken to 
keep from the reporters what Judge Gary said. A\!/ 
the unofficial versions are but incomplete summaries, 
but it is said that Judge Gary told his English 
hearers that if they would only enter a “Gentlemen’s 
Agreement” for a division of territory there need be 
no fear on the part of foreign steel makers of ai 
American “invasion.” 

Mingled expressions of approval and dissent are 
said to have greeted Judge Gary’s programme, which, 
by the way, is J. P. Morgan’s, and has been urged by 
him for years. He is said even to have gone as far 
as Judge Gary did and declared that the United States 
would be benefited by universal free trade were agree- 
ments made by the several great industrial combina- 
tions to keep out of each others’ territory; in other 
words, suppress competition everywhere, give the 
Trusts a free hand and trust to Mr. Morgan and 
Judge Gary to see to it that no injustice was done. 

We are not so positive as Judge Gary about the 
benevolence of the great combination over which he 
holds a considerable sway. We are of the opinion 
of President Brown of the New York Central, who 
before the panic made representations to the Steel 
companies to the effect that the price of steel rails 
was unduly high and that concessions should be made 
in view particularly of the fact that the roads were 
finding it hard to find the capital to make all their 
purchases needed. The reply was that the steel makers 
would make no concessions. Thereupon there was a 
faint-hearted threat made that the railroads would use 
their influence to have the tariff reduced and bring in 
foreign rails, but nothing came of it, and the railroads 
made their purchases at home at the Trust prices. 

Now the dispatches from Pittsburg record the petu- 
lant impatience and wonder expressed by the steel mak- 
ers that the railroads are not buying steel rails in half 
the quantity they ought. It seems clear to us that the 
steel men have only themselves to thank, since the 
companies declare that the railmakers, having ex- 
acted the uttermost farthing when they knew they 
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had the railroads in their power, will have to wait now 
till the railroads get good and ready before they send 
in orders in any considerable quantity, and they are 
not backward either about telling steel men that if 
prices do not come down the orders, when they do 
come, will be considerably under the total of what at 
present it seems will be their needs. 

And as for a benevolent trust, it is a joke in busi 
ness. —4 

MR. HARRIMAN’S STATEMENT. 

In our issue of a week ago we announced on the au- 
thority of an eminent practitioner of this city that Mr. 
Harriman was suffering from a serious malady and that 
never again, in this physician’s opinion, would Mr. Har- 
riman be able to enter into his former activities. Since 
that statement appeared Mr. Harriman, over his own 
signature, has stated that he has been examined by 
eminent specialists and that they have given it as their 
opinion that there was and is not now anything seriously 
the matter with the distinguished patient. 

We agree with Mr. Harriman that the eminent spe- 
cialists who were called into consultation told him that 
he had no serious malady, but we are frank to say that 
these specialists did not tell the truth to Mr. Harriman 
and that the truth has been withheld from him because 
to tell him would do harm rather than good and thaf 
the truth has been kept from him at the express wish 
of his family and business associates. 

What is the ailment that has afflicted Mr. Harriman 
and brought him back from the hands of the world’s 
greatest medical specialists a shadow of his former 
self? Reporters by the hundred have begged 
and pleaded in vain with the family, with Judge Lovett, 
with Dr. Lyle, with Jacob H. Schiff, with Mr. Harri- 
man’s brokers, his bankers, his closest friends to say 
one word, to give one little hint of the nature of the 
disease from which he is suffering and they have had but 
one answer—‘“there is nothing to be said.” 

Now it seems certain that if Mr. Harriman is not suf- 
fering from any organic disease the family physicians 
have but to come out with a statement over their own 
signatures and say so. But have they? Has there been 
one word of a bulletin, one official word of any charac- 
ter from any one in authority about this matter which 
a waiting world is appealing for? No, there has been 
none. Until the eminent medical gentleman who 
told us weeks ago that Mr. Harriman was_ suf- 
fering from a serious malady comes to us and tells 
us he was mistaken and that Mr. Harriman has no seri- 
ous trouble but needs only rest to regain complete 
health, we shall hold to our opinion that Mr. Harriman 
will never again be a vigorous working factor in the 
transportation or financial world of this country. His 
work and plans have already been committed to other 
hands. 





GROUNDLESS GOSSIP. 

A lack of substance distinguishes the story of Chi- 
cago origin that a plan is under way by the manage- 
ment of the United States Steel Corporation to convert 
the remainder of the preferred stock at 140 into a 5 
per cent. bond. No such thought is entertained by the 
management, or by anyone of influence in the affairs of 
the corporation. They had enough of conversion on 
the first experiment, which resulted in the creation of 
second mortgage bond issue of $146,000,000 and a cor- 
responding decrease in the preferred stock. At the time 
of that performance the future of the great corporation 
was not fully assured and the motive behind the con- 
version scheme was said to be the thought on the part 
of leading financial interests that it might be a good 
thing to build a ‘‘raft’’ of second-mortgage bonds upon 
which to float the tangible assets in the event of fore- 
closure. That contingency never arose, however, and 
there was no occasion to get rid of either of the stock 
issues, hence no urgent ‘‘inside’’ need of more conver- 
sions. 


UNITED STATES STEEL. 

In the reaction of the past two weeks Steel fluctuated 
within five points. This is a wonderful achievement 
contrasted with the wide fluctuations of the three other 
market leaders, Union Pacific, Southern Pacific, and 
Reading, and shows what strong control the millionaire 
pool exercises over this stock’s market action. 

From this it can be inferred that the pool is not yet 
ready to liquidate nor does it intend to until the proph- 
ecy that the stock will cross par is made good. It has 
resources of millions with which to back its plans, and a 
strong confidence in its own superior ability to shape 
events to suit its purposes. 

The strength the stock has shown in the decline has 
had wide advertising and this is counted upon to favor- 
ably impress the public. No doubt it has had this re- 
sult. Nor would it cause any surprise if the pool lifted 
the stock across par by its great financial power. 

It can only be guessed what would happen after the 
pool has withdrawn its support and the public is in 
possession of its holdings. That is the other side to the 
story which those who trailed with Union Pacific in that 
stock’s recent mad spree already know. Such eventual- 
ities, however, are lost sight of by traders when a stock 
persistently keeps on advancing. They can only see the 
tape recording profits which they might have if they 
only had the courage to buy. 





THE HAPPY TIMES ARE AHEAD. 

Just before sailing for Europe last June in search of 
health, E. H. Harriman said in an interview: 

“The business of the country is now on a very substantial 
basis. All that is needed now is a realization on the part of 
the farmers of the preparations for prosperity which have been 
so liberally made. There are more acres in cultivation than 
ever before in the history of the country, and if we have favor- 
able weather and correspondingly large crops I look for happy 
times. There will be a big burst of speculation and a rise in 
price of everything, but these will quickly grade down from the 
top to whatever level the crops will make logical. I shall look 
to see the improvement in conditions go on. The time is ripe, 
however, for a warning as to the proper employment of idle 
money. We should be careful that this money be not devoted 
to the supposed development of fake projects, but on the con- 
trary used in the upbuilding of real undertakings resting upon 
solid foundations.”’ 


All of Mr. Harriman’s expectations have been real- 
ized to the fullest extent. The big crops he expeciteil 
are here. So is the expected trade revival which is strid- 
ing ahead with giant’s steps. There has been a rise in 
prices of almost everything, foremost among which have 
been securities. To a certain extent the stock market 
has fulfilled Harriman’s prophecy by its ability to quickly 
grade down to a logical and normal basis, but from 
present indications it hardly seems that it will remain 
there long, but will continue in the procession towards 
higher levels in which everything of value, including 
commodities, has harmoniously joined. Even fake pro- 
jects, against which Harriman warns the public, have 
taken heart and are appearing in great numbers clat- 
tering for public support. 

We could believe that the happy times of which the 
Sage of Arden speaks were upon us from the presence 
of good crops, spirited speculation and brisk trade, but 
when fake financial schemes rush upon the scene in a 
hurried scramble for the public’s surplus cash, it is 
certain augury that they are here. 

FULFILLING EXPECTATIONS. 

After all, the Stock Market acted very much as many 
had predicted it would ever since last spring. The 
prophecy was freely made that at some stage in the 
great bull movement the large interest which had con- 
ducted the campaign from the beginning would take 
profits on an extensive scale, even though it might be 
necessary to complete the cleaning-up on a recession 
from top prices. It now appears that this is exactly 
what was done except that the more important interests 
really made their clean-up and get away on the rise, 
leaving the climax to be engineered by an audacious 
“‘trailing’’ contingent, not over scrupulous as to methods 
employed for creating excitement and inducing mis- 
guided speculation. 
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MAKING WAY FOR THE NEW. 

The knell of the bessemer steel rail was sounded 
nearly three years ago when Mr. Harriman placed his 
first large order with the Tennessee Coal & Iron Com- 
pany for steel rails made by the basic open-hearth proc- 
ess. That contract marked the beginning of the end 
of the bessemer steel rail. Since that day practically 
every steel plant built in America has been open-hearth. 
The new plant being built by the Jones-Laughlin Com- 
pany near Pittsburg will be open-hearth and every new 
furnace put in at Gary by the United States Steel Cor- 
poration will be on the same plan, with latest frills and 
down-to-date improvements on the side. 

Not that there will be no more bessemer steel made, 
because such a statement would be absurd on its face. 
It will take many years to substitute open-hearth for 
the change is proceeding as rapidly as circumstances will 
permit. The superiority of open-hearth over bessemer 
was demonstrated in Germany 20 years ago, yet it took 
17 years for American iron masters to sufficiently awaken 
to the fact to make a good healthy start for substitu- 
tion. The open-hearth steel rail excels the bessemer at 
all points and to-day commands a substantial premium. 
The pretense is made that the added charge on open- 
hearth rails is on account of the increased cost of man- 
ufacture. Experts in the steel trade say this is ‘“‘tommy- 
rot.”” In the manufacture of bessemer steel only picked 
ore could be used, whereas any kind of ore can be 
treated by the open-hearth, thereby making mining less 
expensive and leaving practically no waste ore in the 
mines. 

By the open-hearth process all phosphorus, which is 
the brittlizer of iron and steel, can be eliminated. The 
steel is freed from oxides, which somebody has described 
as the “rust germs.” 

The passing of bessemer steel forcibly illustrates the 
oft made statement that every great mechanical inven- 
tion or process has its day and must give way to some- 
thing better. Steam is the next thing scheduled for the 
grave. Gas and electricity are crowding it off the 
boards. 

AN INTERESTING EXPERIMENT. 

The small stockholders of the Third Avenue Railroad 
Company have organized under the leadership of Wil- 
liam N. Armory for the purpose of forcing a restitution 
of the $16,000,000 the company is supposed to have 
been looted of. 

If they succeed in compelling those who are charged 
with taking this money without giving adequate return 
for it, to disgorge, then it is proposed to begin crim- 
inal proceedings to punish them for their dishonesty. 
This last step is to provide a salutary object lesson; to 
teach high finance that there is a law that can be made 
to reach them. 

In this punitive expedition to get back the lost treas- 
ure and punish the brigands there is represented only 
5,316 shares. As each share pays an assessment of one 
dollar the amount raised for the strenuous legal cam- 
paign that is ahead of the committee does not hold out 
much assurance of getting far enough to catch the big 
game which they are after, as it will fight to the last 
ditch, fortified as it is with enormous resources and 
the shrewdest legal talent. 

The shareholders in this committee represent about 
one three hundredth part of the $15,000,000 outstand- 
ing capital stock of the company. It will take much 
more co-operation than this to accomplish any good re- 
sults. 

As an experiment The Financial World would very 
much like to see more co-operation than now exists 
among the shareholders in Mr. Armory’s plans. They 
have nothing to lose and everything to gain. If they 
could restore the $16,000,000 to the company’s treas- 
ury or a good part of it, there would be no need for an 
assessment, as their company would then have enough 
money to reconstruct the entire line and put it in a 
position to again pay dividends. 


Above all, their success would have an instantaneous 
effect on high finance. When it realizes that the public 
cannot be mulcted without finally turning on them, there 
will be less inclination to commit such financial juggler- 
ies as the New York traction case is a glaring example 
of. It will also demonstrate to investors that their 
remedy lies in their own efforts if they can be prompted 
to exercise them with energy and would belie the claim 
that concerted action on their part cannot be secured. 
It is on this that high finance counts so much. In the 
case of the Third Avenue, judged from the number who 
so far have joined this movement, they have so far 
proven that contention to be correct. 





VERY POOR COTTON CROP. 

Unless it turns out later that the Government’s Sta- 
tistician’s estimates on cotton contains serious discrep- 
ancies, it forecasts the poorest yield in cotton the South 
has had in years. In fact, the estimate is the lowest 
for September on record, and indicates a cotton crop of 
about 13,000,000 bales. This will barely suffice for our 
domestic needs, leaving little or nothing to export. 

Cotton has always contributed a large share to our 
credit balance abroad, and has been depended upon to 
turn gold in our direction when most required. Fortun- 
ately for us there are large surpluses in our other crops 
to make up for the deficiency. The higher price the 
shortage in this staple will bring is counted upon to 
make up to the Southern planter much of what he will 
lose from the deficient crop. In the cotton market the 
poor showing seemed to have been discounted. Still it 
may yet have quite an influence on prices before the 
crop has finally been picked. 





PIPING POWER. 

There is some revival in a quiet way, of the discussion 
which held the board some years ago about manufac- 
turing gas at the coal mines and transferring it by 
pipes to the large cities. It was contended that it would 
be cheaper to transport fuel and light in that way than 
in the form of coal. About that time natural gas was 
brought to the front and the project was abandoned. 
Now that the end of natural gas seems to be in sight, 
and the oil fields are getting more remote the matter 
is being once more agitated. The late W. C. Andrews, 
of Pittsburg and New York, was the father of the idea, 
it is believed. 





ANTICIPATING A RUSH. 

No ordinary requirements such as replacing old roll- 
ing stock ever induced the Rock Island management 
to place contracts for cars and locomotives involving 
an outlay of $9,000,000. This order is one of the 
largest so far placed by any of the railroads and is 
significant in revealing the rush of business that is ex- 
pected during the coming year. 





Safe Investments 


FOR over twenty-six years we have made a speci- 

alty of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds, and in turn sold to investing clients, 
municipal, railroad and public service corporation 
bonds totaling many hundred millions of dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of custemers includes not 
only all kinds of public institutions, but also what is 
believed to be more private investors than are served 
by any other banking house in the country. We 
believe our services will prove of value to investors. 

We own and offer at the present time over 


200 different issues of bonds which we 
recommend for investment at prices to yield 


3%4% to over 5% 


Send for circulars and Booklet ‘‘F’’ 


N. W. Harris 8 Company 


56 William Street 35 Federal Street 
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BONDS, NOTES AND MORTGAGES 


THE BOND MARKET. 

Dealers in bonds who sought their vacation recreation 
during August missed nothing. The total offerings of 
new securities during that month were but $18,000,000. 
In July they amounted to $76,000,000. Even of this 
$18,000,000, there were placed abroad $5,000,000, so 
that the actual sales in our market were the smallest 
for many months. Yet this unusual dullness carries 
no special significance with it. For months previous a 
record business in bonds was a weekly feature, and 
new issues came out in such numbers and frequency 
that a let-up in the demand came about naturally so 
as to give the market a chance to digest them. 

Bond houses were aware of this condition and made 
no effort to add to the congestion, recognizing as they 
did that August was a very good time to allow the 
market to get into shape to absorb the heavy financing 
which it is generally known must still be dune. A 
brisk business is anticipated this fall in bond circles. 

The only issue of bonds of any importance this week 
were the $3,450,000 4 per cent. 20-year bonds of the 
United States Realty & Improvement Company. These 
bonds are to retire a maturing mortgage on the Broad 
Exchange building which is controlled by this company 
through the Broad Exchange Co. The bonds aré secured 
by the Broad Exchange building and the site it occu- 
pies. 





N. Y¥. CENTRAL COLLATERAL BONDS. 

Of all collateral railroad bonds traded in on the New 
York Stock Exchange, the 3% per cent. collateral bonds 
of the N. Y. Central, which are secured by the valuable 
shares of the Michigan Central and Lake Shore & Mich- 
igan Southern Railroad, have experienced the smallest 
advance. These bonds, which in 1906 sold as high as 
92 and during the panic as low as 72, are still obtain- 
able at around 83% and are therefore quite attractive 
around this price. 

WHO IS SELLING SUBWAY? 

The steady sales of this stock, despite the assurances 
by some of the officers that the company’s business is 
constantly increasing, has aroused considerable comment 
in Chicago financial circles. The selling has now been 
going on for some weeks on a constantly declining mar- 
ket. Where the stock originates from is surrounded by 
mystery. But as the offerings are accompanied by certifi- 
cates, it is apparent they are not short sales, but real 
liquidation. If it were small and discouraged investors, 
who were unloading, the stock coming on to the market 
would be in smaller lots. 

One inference that might be drawn from the charac- 
ter of the selling is that some large holder of the com- 
pany’s securities, for reasons known only to himself, 
wants to get out and get out in a hurry. The stock may 
even be coming from a number instead of only one. 
Whatever the reason, it confirms The Financial World’s 
oft-expressed view, that Subway is not a stock for in- 
vestors to touch. In the absence of any means to find 
out what business the company is actually doing, there 
is no basis for calculating what it is worth. The only 
facts made public are the number of cars operated, but 
nothing about the tonnage of freight they haul. For all 
the public knows, empty cars may be shunted back and 
forth through the tunnels, to make some sort of an ap- 
pearance of increased activity. 








A FISH STORY. 

Out in Chicago, the market for the stock, there 
abounds a good deal of bullish talk about the preferred 
stock of the Booth Fisheries. The prediction is that it 
will reach 75 within the next sixty days. The real 
indications are that those who had charge of the reor- 
ganization think the time is ripe to market some of 
the stock they had to take to put the business again 
on its fect. 





Well Known Railroad Bonds 


Our Circular No. 479 gives valuable information 
regarding forty-four issues of well known Railroad 
Bonds listed on the New York Stock Exchange. The 
data includes the amount of bonds outstanding, the 
denominations, whether in coupon or registered form, 
interest dates and due dates and high and low prices 
for 1908. We classify the different issues as follows: 
High grade investments, conservative investments and 
semi-speculative investments. If you are interested in 
Railroad Bonds this circular will be of value to you. 
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An Investment Return of 5% Per Cent. 


Tax Exempt in New York State 


Legal for Savings Banks, State of Maine 


We offer, subject to sale or advance in price, bonds of a high 
class Interurban Electric Railroad to yield 5% per cent., TAX 
FREE in the State of New York. The bonds are a direct first 
lien on property in constant use and of undisputed intrinsic 
value, which is steadily increasing with the growth of the country. 


Special Circular on Application 


J. H. FERTIG 


20 BROAD STREET NEW YORK CITY 





Canton-New Phila. Ry. 5s yomne -Sharon Ry. & Lt. 58 
Canton-Massillon Ry. 5s Utah Light & Power 4s & 5s 
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Cripple Creek Central Stock: DuPont, DeNemours 42s 
Central Railway Syndicate Md., Del. & Va. 5s. 
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Guaranteed 
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Yielding 6% Income 





WHITE & CO. 
Bankers 


25 Pine Street, New York 


Alfred Mestre & Co. 


BANKERS 
Members of the New York Stock Exchange. 


Dealers in Municipal, Railroad and 
Equipment Bonds and Short-Time Notes. 
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52 BROADWAY NEW YORK 

















i 





- ee - a ese 





~ at 








6 THE FINANCIAL WORLD. 


September 4, 1909 





PUBLIC UTILITIES 


BROOKLYN RAPID TRANSIT. 

No increase in this company’s present dividend rate 
of 4 per cent. should be expected in the immediate fu- 
ture, as the report for the year ended June 30 shows 
earnings for the stock equal only to 4.15 per cent. If 
the amount ($342,031) set aside for reserves had been 
charged against the year’s income instead of profit and 
loss surplus, not quite 3% per cent. would have been 
shown for the stock. It is not surprising, in face of this 
showing, that the declaration of even one per cent. quar- 
terly dividends was opposed last winter by President 
Winter, who, during his seven-year tenure of office has 
consistently held that surplus earnings should be de- 
voted for some time to come to developing the property 
rather than paid out in dividends. 

Aside from the question of immediate earnings, how- 
ever, there was much to say in favor of the declaration 
of dividends. The company had been earning on an 
average of 4 per cent. or more per annum for several 
years; it had cash on hand; its profit and loss surplus 
was fairly large, and in the six previous years $35,000,- 
000 had been spent upon the property, the surplus earn- 
ings being called on for this purpose and the balance 
coming from the sale of bonds at a heavy discount. But 
the stockholders had not shared in the profits and had 
had long disappointing years of waiting. 

It now looks, however, as if the stockholders are to 
continue receiving dividends. The company has passed 
from the reconstruction period; the improved property 
will yield larger net returns, and the company’s credit, 
thanks largely to the Morgan interests, is better than it 
has ever been. An increase in the dividend rate for a 
year at least, however, would not seem advisable. Mean- 
while the stock may be expected to sell higher and thus 
anticipate the larger dividend rate. If the stock with- 
out a dividend and representing a property in bad re- 
pair is worth in the market more than par, at which 
price it sold some years ago, certainly it is now worth 
at least that much. 

The most unfavorable feature of B. R. T's last an- 
nual report is the increase of $407,615 in taxes; the to- 
tal being $1,337,620. This amount is about double the 
total taxes of eight years ago. And the end is not yet 
if the Federal tax on corporation net income is held to 
be valid. This tax will mean $50,000 more charges to 
the company. Another most unfavorable feature of the 
report was the increase in transfers. The number of 
transfers has more than doubled since 1904. This has 
been a big factor in reducing the final net return of each 
five-cent fare to barely one-third of a cent for the stock- 
holders. There is no question that the transfer system 
has grown to unjust proportions, but there seems to be 
little help for it and the company must make the most 
of a bad situation by using all vigilance possible to stop 
actual abuses. Incidentally it may be remarked that 
it the B. R. T. did not have such a tremendous bonded 
indebtedness, a much larger percentage of each five-cent 
fare would be left to the stockholders. 








DETROIT UNITED. 

Earnings continue to show substantial improvement. 
July’s increase in gross was $92,006, equal to 13% per 
cent., while for the first seven months of 1909 the gross 
increase was $445,637, equal to 11 per cent. The seven 
months’ surplus was larger by $165,381 than that for 
the corresponding period of 1908, and was equal to 5% 
per cent. on the stock. If the company could get a fay- 
orable settlement with the City in the franchise renewal 
question it could again pay 5 per cent. dividends, as it 
did in 1906 and the early part of 1907. Detroit citizens 
have been indulging in three-cent fare theories, how- 
ever, and the effort has been made to compel the com- 
pany to lower its fare before granting a renewal of [ran- 
chises. The renewal question is a vital one, as a few 
franchises expire this year and others from time to time 
until 1921. The stock at present prices is hardly attrac- 
tive in view of this expiration of franchises. 


Carefully Selected Bonds 
that have stood the test of 
Thorough Investigation 


FRANCIS RALSTON WELSH 
328 Chestnut Street 
Philadelphia 





MORRIS & HOLDEN 
BANKERS 


Telephones 6236-7 Hanover 45 WALL STREET, NEW YORK 
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National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


BANKERS 30 Pine St., New York 





6° INCOME from CAPITAL 


o INCOME from SAVINGS 
6% Coupon Bonds in $100 Multiples 


6“ Accumulative Bonds for income saving, purchasable 
by instalment payments. 
21 Years of Real Estate Cooperation 
Write for Property Booklet 


AMERICAN REAL ESTATE COMPANY 


Founded 1888 


Assets, $1 1,85 1,866.07 Capital and Surplus, $1,753,111.16 
564 Night and Day Bank Building, 527 Fifth Ave., New York City 











American Typefounders Preferred 
To Net Over 7% 


Common has paid 4% per annum for eleven years. 
PARTICULARS UPON REQUEST 
FREDERICK W. BANFIELD 


20 Broad Street, New York 
Unlisted and Inactive Securities Bought and Sold 





American Type Founders Deb. 6s, 1939 

Hudson Manhattan 4s, 1957 

Marquette & Bessemer Dock & Nav. Ist 42s, 1935 
Shar. & N. C. Rys. Ist 5s, 1931 

U.S. Finishing Ist 5s, 1919 

U.S. Finishing Cons. 5s, 1929 


FREDERIC H. HATCH & CO., 
BOND DEFARTMENT 
30 BROAD ST., NEW YORK. 


Dealers in Unlisted and Inactive Securities of Railroads and other Corporations 
in the United States and elsewhere. Telephones 5140 to 5153 Broad, inclusive 





Investors’ Inquiry Department 


We have a well equipped Inquiry De- 
partment designed to furnish to Investors 
carefully compiled statistics relating to all 
corporations and their securities. This 
Department is at your service. All In- 
quiries will receive prompt attention. 


TAYLOR, SMITH & EVANS 


Members New York Stock Exchange 


49 WALL STREET NEW YORK 
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UNCLE SAM IS AFTER CURB FRAUDS. 

The respectable element on the Curb has organized 
itself in an effort to get rid of the confidence men who 
have disgraced this market with their scandalous frauds. 

It has laid before the United States Government evi- 
dence concerning every firm and individual who is 
suspected of using the mails to sell worthless mining 
stocks, or is known to bucket their orders instead of ac- 
tually executing them. 

Backed as_ these complaints are by the weight of in- 
criminating evidence, not only by every legitimate 
broker dealing in Curb securities, but also we under- 
stand by a number of banking houses on Broad Street 
of the very highest standing, whose members are smart- 
ing under the odium of having to rub shoulders with 
ex-convicts and men with police records, the Govern- 
ment has been spurred on to begin a thorough investiga- 
tion into actual conditions through its post-office inspec- 
tors. Several arrests are expected to follow the Govy- 
ernment’s inquiry for swindling operations, and a good 
many fraud orders issued denying the use of the mails 
to those who are found to be selling worthless mining 
stocks on false representations. 

One individual in particular whose operations have 
been frequently exposed in The Financial World, will 
prove himself an extraordinary clever sharper if 
this time he crawls through the net now be- 
ing set to catch him. He towers a menacing figure 
above the heads and shoulders of the many other finan- 
cial buccaneers, who, like parasites, have fastened them- 
selves on the Curb. He has been allowed to operate his 
crooked deals so long unmolested that his warped mind 
cannot see how there is anything in the law or any per- 
son influential enough to stop him or his schemes. 
Others just as crafty and clever have come down to 
Wall Street with this same deluded idea to find out 
when they least expected how suddenly the hand of 
retribution can reach out for them. Most of them had 
the chance to ponder over the serious mistake they made 
in the seclusion of their cells to which they were com- 
mitted to keep them out of further mischief. 

How seriously the presence of wildcat brokers, beetle- 
browed financiers and glib-tongued confidence men has 
affected the business of the Curb is indicated by the 
gloomy remarks of one Curb broker, who said that he 
could not blame the public for holding aloof in great fear 
that every second man will rob it as it has good ground 
for its apprehension knowing the character of some of 
these people, and that he cannot criticize a paper like 
The Financial World for telling of their swindles, for it 
is the truth although it hurts. When a market has 
fallen under such vicious leadership it is about time, he 
said, for either us brokers who try to give the public 
a square deal to find other occupations, or rise up in 
wrath to exterminate the parasites. 

That honest wrath he speaks about has been aroused, 
and like a tidal wave it will clean the Curb thoroughly 
of its disreputable element. Such at least seems now 
to be the prospects. 





INTERBOROUGH-METROPOLITAN. 

The plang of the Interborough for the extension of 
its subway and elevated systems are being blocked by 
the refusal of the Public Service Commission to approve 
the routes submitted by the Interborough. The Commis- 
sion has in mind a comprehensive subway system for all 
Greater New York; the Interborough thinks only of 
large and immediate gain. It looks as if the company 
will be compelled again to change its plans if it wants 
to get new routes and keep out competition; and it 
probably does. 





PACIFIC GAS & ELECTRIC. 

It is planned to list the company’s stock on the Stock 
Exchange in the near future and then it is expected on 
account of the steady increase in the company’s earnings, 
that a brisk speculation will start in. The company is 
one of the largest and most important public utility 
corporations in the country. The population in the ter- 
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ritory it operates in, embracing San Francisco, is con- 
stantly growing. The friends of the property ara claim- 
ing that the earnings in a few years will permit of 
dividends being paid on the stock. They have much of 
a favorable nature to base their hopes on. 





PEOPLE'S GAS. 

Efforts are being made to boost the price of this stock 
by circulating the following comparison of the condi- 
tion of this Chicago company with that of the Con- 
solidated Gas Co. of New York: 


Consolidated People’s 
Gas, Gas, 

New York. Chicago. 
a eee Somewhat uncertain Perpetual. 
Miles of street mains.............. 803 2,366 
street lamps and arc lamps....... 22,146 99,000 
Feeds gas stOveS..........cccessess 63,796 254,362 
PO Oe Po ok hsv cas dcutes< caste 80c 80c 
CRANE GUE. hos kc cdcxascvancieee $ 100,000,000 5,000,000 
EES 2 rrr rrr reed a $21,244,100 37,000,000 
GPORN GREIORE, aoc cicccasceenasac $12,051,188 14,000,000 
ee —=E errr er $3,127,000 $6,000,000 
Rr ror rer cre 4% 1% 
PRIOR: Oe GU diids cecrcdesphenses about 148 about 116 


There have been forestalled activities in People’s Gas 
shares in September and above comparison is evidently 
the forerunner of bullish operations in the stock. 





FOR SALE 

105 American Stogie Common 

64 Ann Arbor R.R. Preferred 

50 Babcock & Wilcox 

35 Blake & Knowles 

100 Central Colorado Power Common 

$10,000 Chi., Cinn. & Lou. Gen. and Rfd. 4%s 

150 Conn. Ry. & Light Common 

100 General Chemical Co. 

100 Gray National Telautograph 

100 Hudson Navigation 

100 International Time Recording Common 
125 Louisville Lighting 

50 National Water Common 

20 New York Curtain 

25 Northern Westchester Securities 
100 Pacific Gas & Electric Common 
100 Sen Sen Chiclets 

$7,000 Standard Cordage Adjust. 
100 U. S. Envelope Preferred 
100 Western Pacific 
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{3 Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 























The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will 
continue to do so, confident in its belicf that as long as it clings 
to this ideal, it can count upon the support of the investment 
public. 

It is not a militant journal by inclination, but because it fully 
believes that evils cannot be temporized with, but must be vig- 
orously exposed and rooted out. Every reform that has been 
effective and lasting, has established the effectiveness of this 
policy. The success of The Financial World has proven to our 
satisfaction, that the public demands a financial publication 
which will publish its opinion without fear or favor, and there 
are enough reputable financial houses who fully believe in an un- 
subsidized financial publication necessary to support it. 





THE ASTROLOGICAL TIP. 

Those who are not quite satisfied with the numerous 
market tips which the inspired sheets are liberally hand- 
ing out, can now for a change of luck try the ‘‘astrolog- 
ical tips’ of Prof. G. F. Taylor, of Syracuse, N. Y. 

The professor advertises extensively that he is the 
only cone who can give “a successful tip’? on the Wall 
Strect game, as he knows, so he says, how to apply “as- 
trological vibraticn,”’ whatever this may mean, to the 
speculative markets. All one has to do, is to send the 
professor a five-dollar bill with the date of his birth. 
The professor will then undoubtedly be able to tell that 
you are a born simpleton. This is sure. 





A QUEER PAIR. 

The F. N. Hoffstot, president, and ‘“Jim’’ Friend, vice- 
president, of the Pressed Steel Car Company, who are 
coming into unpleasant notoriety by reason of their 
handling of strike at McKees Rocks, are a queer pair. 
They figured at one time as the easy marks for the ad- 
venturess, Cassie Chadwick. Cassie showed them how 
they could make $2,000,000 by putting up a little mat- 
ter of $600,000. They ‘‘fell’’ for the play and bought 
the experience at the price nominated by the Chadwick 
woman. 

Under their 


management the business of the 


Pressed Stee] Car Company has made very unsatisfac- 
tory progress, if indeed, it has not fallen back. The 
Standard Steel Car Company at Butler, Pennsylvania, 


George W.Boung & Conpany, 
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promoted, built and controlled by ‘“‘Diamond Jim”’ Brady, 
has taken the place in the favor of the big railroads, 
which was held by the Pressed Steel Car Company five 
years ago. Brady, by the way, was identified with that 
company for many years, and it is the claim of his 
friends that he, more than any other one man, Was re- 
sponsible for its development. 





NOW UP TO $35 A SHARE. 

United Wireless stock has been advanced to $35 a 
share. That is $5 has been added to the selling price of 
the stock by the fiscal agents. The deluded investor is 
told, or at least an effort is made to make him believe, 
that had he bought the stock when it was $25 or even 
$30 a share, that he could have made the difference. 
The falsity of this brazen assertion can be readily proven 
to the satisfaction of any investor by trying to sell the 
stock in the market. He will quickly find out how little 
the conservative investment world values the stock. 

Just as brazenly do the fiscal agents predict that the 
stock will eventually sell for $100 a share, basing it on 
the company’s earning possibilities which they say are 
sufficient to warrant a capitalization of ten times the 
present capital, or $200,000,060! Every indication points 
to a price of a few dollars a share when the complete 
history of this promotion is finally written. 





BY THE WAY AND TO THE POINT. 
-——-Chicago reports say that Sears-Reebuck common, 
which is unloaded on the New York Curb is not favored 
by banks, and recent investors have experienced diffi- 
culty in negotiating loans on the stock. 





IMPORTANT NOTICE TO 
CHICAGO SUBSCRIBERS 


On September 1, 1909, the renumbering of streets in 
Chicago will be in effect, according to ordinance passed 
by the Chicago City Council. In order to correct our 
mailing list and have this publication goin through the 
mail to subscribers in Chicago properly shisveol, the 
publisher asks you to kindly cut out the following form 
and, after answering the questions appearing thereon, 
mail it under cover of envelope sealed, postage pre- 
paid (two cents). 
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A BULL AND BEAR CONFAB. 


BULL—We’ve been taking a little rest cure after the 
latest unpleasantness preparatory to a new advance. 
Aside from Union and Southern Pacific you haven't got 
them down much. Look at Steel. It has stood like a 
rock and will soon be in the eighties and on the way 
to par where it belongs. With Steel flying up how are 
you going to get them down? There is no unhealthly 
expansion such as we had in 1907. The country is on 
a sound basis, crops are good, business men are confi- 
dent and are buying heavily and money is plentiful. 
And yet you go around with a sore head saying the 
country is going backward and that the people are 
against rigging stocks up to away above their worth. 

BEAR—Indeed, what was that you said about sore 
head? I have just been looking at that right eye of 
yours and it is well blackened. Got caught with Union 
at around 219 didn’t you? Yes? I thought so and 
you’ve got some more of it that you bought on the way 
down to even up on, and your margin is pretty thin. 
We caught some of your stops in that block of Union 
and we are going to get the rest. Has it occurred to 
you that the cotton crop this year bids fair to be about 
the worst we had in a dozen years and that Southern 
business men are seriously alarmed? You talk about 
Steel being strong and holding up in the face of the 
recent break? Well, it is to laugh. Don’t you know 
we bears purposely let Steel alone so that traders and 
the public, after seeing how strong it was, would take 
a nibble and thus play into our hands? 

BULL—wWhat rot. One would think we were in the 
midst of the 1907 panic the way you talk. You smash 
Steel will you? Why Morgan’s brokers would have to 
buy no more than 5,000 shares to sweep the Street bare 
of the stock. You've tried to force Steel out ever since 
the panic on every break of consequence, and except for 
the break of last February you were beaten every time. 
You at that time foolishly went short of Steel in the 
forties and covered above fifty. The Perkins pool has 
control of the bulk of the supply of Steel and its fol- 
lowers are obeying orders to keep their stock for par. 
When it gets near par they'll be told to hold for 120 
and they will do it. You’ll never force out any of that 
stock. The bull market over? Absurd. We are to get 
an increase in the Southern Pacific dividend, there are 
to be “rights’’ on Reading, and in the Gould stocks, the 
Union Pacific segregation plan will go through eventu- 
ally as soon as certain legal formalities have been gone 
through with. 

BEAR—U. P. segregation, did you say? -I hardly ex- 
pected that of you. If there ever was a transparent 
piece of stock jobbery that segregation job was it. If 
you try to put the market up again on segregation you 
will be laughed off the board. Suppose you try the 
Reading dividend tip of 15 per cent? That's about on a 
par with segregation. By the way, have you seen how 
the corn crop has dried up this last week? We won't 
have enough corn to feed our own people and anima!s 
let alone talking of exporting any. 

BULL—You old grouch! I wouldn’t have your sour 
disposition for all the money in Wall Street. Every time a 
little hot weather comes along you talk about the total 
crop of corn destroyed. What we owe Europe we cab 
pay at any time. The corn crop is going to be the big- 
gest on record and our oat crop and wheat crop are rip- 
pers. Why the farmers are going out over their fields 
in autos and they smoke Havana cigars of the best 
brand. They have been inquiring about the investment! 
situation here too and the first thing you know you'll 
be selling the best stocks into a bag and the bag will 
be held by farmers. Just fancy a Wall Street bear 
being squeezed by a farmer. 

BEAR—Gee! but you have got imagination. The 
farmers putting their money into Wall Street stocks! 
Not on your life. Roosevelt taught them a little about 
that. And by the way, you are not counting on the 
people who are sore about the high prices of everything 
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They are going after this administration at the next 
election and will put a lot of Democrats in office. That 
will be only preliminary to a Democratic victory in the 
next Presidential election. I meet lots of Republicans 
who are so disgusted they say they would vote for Bryan 
if he stood for office again. A Democratic victory would 
reopen the tariff fight and then you. would see a slump. 


BULL—Can’t you look ten years ahead instead of a 
modest four? You ought to be a fortune teller. I 
think the next Democratic victory in this country will 
be in 1981. I suppose Bryan will be the candidate then 
too. When the next election gets around the country 
will be so rich that the poor houses will be closed to all 
except bears. We will keep open a few for men of your 
stripe because you will not have a stitch left. 


BEAR—Well, you had a good part of your horns cut 
off in the recent smash. I got one piece myself. The 
next time we'll take your hide. I think it’s about time 
we put Copper down about ten points. Don’t you think 
it’s pretty high for a 2 per cent. stock? There is no 
prospect of an increased dividend and we have direct 
hints from No. 26 Broadway that it would not displease 
the interests there to see values down a little. Perhaps 
you don’t know that there is considerable more coolness 
between 23 and 26. I suppose you know what I mean? 

BULL-—Yes, you mean that the Standard Oil party 
and Morgan are not doing good team work. Well, that’s 
all past. You are the greatest people to exaggerate. 
The recent slump put stocks in the hands that will keep 
them. You'd better cover now; we are going to run 
you in soon. ‘There is a tremendous short interest. 

BEAR—-Well, I see I can’t work off any calamity on 
vou, but I really think you ought to go slow. We'll 
soon Lave 5 per cent. money, then stocks will look dear. 

BULL—Wei'll have you in that poor house soon if you 
falk that way. Money is a drug. But I can’t convince 
you so I'll quit right here, but remember what I’ve told 
you, you old destructionist. 

BEAR-—Well, good bye, or shall we segregate—I 


mean liquidate——before we go? Ah, yes! just one. 





WE WILL BUY OR SELL 
Preferred and Common Stocks of the 


American Cities Railway & Light Co. 


Also Bonds of the Constituent Companies 


irmingham Railway, Light & Power Co. 
Memphis Street Railway Company 
Little Rock Railway & Electric Company 
Knoxville Railway & Light Company 


ISIDORE NEWMAN & SON 
BANKERS 


212 Carondelet Street 25 Broad Street 
New Orleans N 


Established 1868 roma Poe 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES, 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Sept. 3, 
the time of going to press. 





TAKING THE REST CURE. 

Stocks have settled down to rest and to get over 
their recent scare. The turn of affairs has the ap- 
proval of conservative interests who could ill-afford 
at this time to have any serious disturbance to prices 
occur after having for months patiently built up a 
strong structure to support the heavy financing they 
have planned for this fall. Their work had been going 
along smoothly until the excited speculation in the 
Harriman stocks on strong talk over the segregation 
scheme developed, and for a time threatened the entire 
market, for the failure of the scheme to go through 
upon Mr. Harriman’s return and the concern his health 
aroused in financial circles and among investors, started 
up a wave of liquidation that called forth the strongest 
kind of support at critical moments. This liquidation 
has now ceased, while Mr. Harriman’s assurance that 
he is not so sick that he cannot recover with proper 
care has brought about a strong recovery in prices 
from the recent decline, and the market is now again 
in a normal condition. Unless new developments of a 
bearish influence crop up over the holidays there is 
likely to be a strong market next week in which there 
will be a more uniform display of strength by the 
entire list. This will be needed to inspire the public 
to believe that the bull market is to continue and that 
the advances are not confined to a few specialties. 


THE STEEL STOCKS TO BE LEVER. 

The steel stocks, under the leadership of U. S. Steel, 
are counted upon as the magnet which will draw the 
public into the market. The effect of a billion dollar 
corporation’s securities holding like a rock during a 
sharp decline is depended upon by the millionaire pool 
to whet people’s appetite for securities. That there will 
be another increase soon in Steel’s dividend the market 
forecasis. With Steel establishing new high records, 
the industry booming, and with all the talk about the 
immense business the corporation is doing, the pool has 
plenty of ammunition on which to work to carry out its 
plans to put the stock to par, and with it carry the 
rest of the market along. 


MONEY TO MOVE THE CROPS. 

This year there is no worry about any money string- 
ency. While the West will naturally draw on the East 
for funds to move the crops, there is such a glut of 
cash that interest rates are likely to continue low. This 
is apparent from the slight increase in time money 
vver the crop-moving period. The poor cotton report 
has also been largely discounted, as Wall Street believes 
the Southern planters will make up in price what they 
will lose in the size of the crop, and also that the loss 
of tonnage to the railroads in the cotton-growing terri- 
tory will be more than made up from the increases in 
other crops. Now that the South devotes itself to 
more diversified farming, it will not feel the short cot- 
ton crop as it once would have when this was the prin- 
ciple staple it raised. 

EQUIPMENT ORDERS AND RAILROAD REPORTS. 

The onrush of very busy times is heralded by the 
haste of the railroads to place orders for new equipment. 
This scramble to secure additional rolling stock, indi- 
cates to what extent the operating heads of the raiiroads 
anticipate business will broaden out. Another reliable 
harbinger are the reports of earnings issued by corpora- 
tions from week to week which, with but a few excep- 
tions, show a wonderful turn in business for the better 


and already prophesy for next year many new records 
in earnings. 
ARE PRICES TOO HIGH? 

Viewing security prices from their present dividends, 
they would be regarded by conservative investors as 
already largely discounting prosperity. Yet they would 
not be high if the prosperity on the threshold of which 
we stand brings in its train great increases in profits and 
in dividends for a good many of the listed stocks. And 
this is most likely to result before the end of another 
year. Speculation largely discounts such probabilities 
and will do so this fall. That much higher prices will 
come is forecasted by the prevailing healthy funda- 
mental conditions. There will be reactions, but in dura- 
tion they will be short and have only a temporary effect 
upon prices. 

HUGE LOANS PENDING. 

Back of the market there is also the necessity that 
confronts many corporations to raise considerable 
money, and to do it successfully they depend upon a 
general public interest in investments. This in itself 
may be counted upon as far as human efforts can shape 
affairs to contribute strength to the stock market. 


THE SITUATION ON FRIDAY. 

When a market can exhibit the strong tendency that 
today’s market did, with U. S. Steel establishing a new 
high record price of over 80, the least that can be said 
of it is that the big interests are in no fear over what 
might develop during the three-day holiday session of the 
Stock Exchange. Every effort seemed to be concentrated 
today towards closing the market in an impressive way to 
influence a good feeling in the interim the Exchange will 
be closed. Labor Day usually marks the end of the vaca- 
tion season and the resumption of business activities, and 
that may be one reason why stocks were so well handled 
today by those who are working for higher prices. 


THE RAILROADS 


ATCHISON. 

With the approach of the directors’ meeting for div- 
idend action, this stock, which has been one of the 
strongest in the days of recent sharp reactions, is liable 
to become quite booming, for not only is a higher div- 
idend expected but also a period of such prosperity for 
the railroad as to make a further dividend increase 
within one year possible. If placed on a 6 per cent. 
basis the stock ought to sell above 120 and advance 
later on to 130 with an improved outlook for a further 
dividend increase next year. 

CHESAPEAKE & OHIO. 

The showing this road made for the fiscal year was a 
masterly achievement. The net earnings were more 
than 6 per cent. on the outstanding common stock and 
over 2 per cent. greater than the previous year. The 
progress the road has made in the short time it has 
been under Hawley’s control will add to the growing 
impression that his star as a constructive railroad genius 
is in the ascendency. The July earnings also show an 
unbroken list of increases in gross and net earnings. 

LEHIGH VALLEY. 

The advance in the stock is attributed to prospects 
of a dividend increase. The railroad could easy pay 
7 per cent. now and will probably do so in a few months. 

LONG ISLAND. 

In July and August the revenues of this road are 
always better on account of the large number of people 
who spend their summer on the Island. This explains 
the increase in net earnings of $105,402 for July, one- 
fourth of the total increase reported for the seven 
months of this fiscal year. Of late this stock seldom 
appears on the tape. Since the Pennsylvania acquired 
control there has been little speculation in it. The road 
will form an important link in the plans of the Penn- 
sylvania to make Montauk Point its ocean terminus 
so as to bring New York nearly twenty-four hours 
nearer to the continent. 
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PENNSYLVANIA. 

All lines of this road already show good increases in 
earnings as a result of the improved industrial condi- 
(ions. The boom in the steel industry undoubtedly is 
responsible for the greater part of the good showing in 
July, which was one of the best for a long time. Were 
Pennsylvania less of an investment stock and more of a 
favorite with speculators it would have responded more 
quickly to better prices. 

ST. LOUIS & SAN FRANCISCO. 

Before the year is over it is confidently expected that 
the second preferred stock will be getting its full 4 per 
cent. dividend. When that becomes a reality the stock 
on its income return should again be selling near its 
former high price. In 1902 the stock reached 80%, its 
topmost figure. 

UNION PACIFIC, 

That the segregation scheme has not been entirely 
dropped but is simply in status quo, is borne out by the 
relatively high price of the preferred stock whose fixed 
dividend is four per cent. If such a plan had been en- 
tirely eliminated from consideration, the stock would 
be selling under par and not where it is now. Some 
people close to the head of this road seem perfectly 
willing to wait for the division of assets in which they 
are confident the preferred stock will share. 





THE INDUSTRIALS 


AMERICAN CAN. 

If the net earnings of this company cross the $3,000,- 
000 mark this fiscal year the directors are likely to 
make a move to pay part of the back dividends on the 
preferred. The chances of this are very bright, and this 
prospect makes the stock popular with speculators. In 
this popularity the common stock also shares, although 
there is no chance of a dividend for years to come. 
However, traders take kindly to it as it is cheap, for- 
getting that bargains often turn out costly. 


AMERICAN COTTON OIL. 

The impression is created that the common stock, 
now on a 3 per cent. dividend basis, will be placed on 
a 6 per cent. basis soon. In the fiscal year that ended 
June 30, 1908, only a few thousand dollars above the 
®* per cent. was earned. It is hardly possible that the 
earnings applicable to common share dividends have 
doubled in the last fiscal year. If it should really 
come to a 6 per cent. dividend, it may be to help the 
pool which has operated in this stock in the last few 
months, so as to enable it to distribute its holdings tuo 
the investing public. 

AMERICAN HIDE AND LEATHER, 

The annual report, showing that the company’s net 
earnings increased $1,535,119 over the previous year, 
has inspired the preferred shareholders to hope that 
some sort of a dividend will be paid before the year is 
over on their stock, on which 61 per cent. has accumu- 
lated. The stock sold not very long ago at 10, but since 
then has advanced considerably. Whether the stock 
will go higher will depend upon the amount of the divi- 
dend the company will pay. It is at least worth more 
than Central Leather common. 

AMERICAN LINSEED. 

The common and preferred shares which are usually 
neglected have this week met with a good advance. 
The common shares have been marked up to 17 and the 
preferred to 43. This movement seems to be of a purel) 
sentimental character. 





AMERICAN LOCOMOTIVE. 

How out of place was all talk of an early dividend 
on the common stock is borne out by the annual report 
which shows that the surplus account was drawn on to 
the extent of $762,861 to meet the full dividend on the 
preferred stock. Even then there was nothing charged 
off during the year for improvements, depreciation or 





C. I. HUDSON & CO. 


34 and 36 Wall Street 
111 Fifth Avenue 


Hotel Seville, Madison Ave. and 29th St., N. Y. 
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DEALT IN 


EDGAR G. YOUNGS 


35 Wall Street Est. 1878 
Phone 7402-7403 Hanover 
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betterment fund. The prospects of a dividend earlicr 
than a year are far from rosy. 


AMERICAN SMELTER. 

Failure by the directors to increase the dividend 
quickly shattered the bullish ardor of traders who 
bought for a quick turn. An increased dividend is 
bound to come. Temporarily it has been delayed. The 
improved business the company is doing justifies taking 
this step. What loss the stock sustained from the liqui- 
dation of disappointed traders will be quickly recov- 
ered. If Amalgamated is worth 84, Smelters on its 
merits is worth twice that price 


BETHLEHEM STEEL. 

The preferred stock of this company is in line for 
the resumption of dividends as it has shown a capacity 
to earn three and four times the amount in years when 
the steel business was good. 

In 1905 the surplus earnings amounted to over 19 
per cent. on the stock. The steel business is now boom- 
ing again, so much so that before another year has 
passed, a new high record in volume of output may be 
established. As far as working capital is concerned the 
company’s position was never stronger. Then there is 
also the suspicion to stimulate speculation in the com- 
pany’s shares that the canny Carnegie and his protege, 
Charles Schwab, are grooming it to turn it over some 
day to the United States Steel Corporation. 


CENTRAL LEATHER. 
The common stock is now lIustily boomed by those 
who have received it as bonus and think that the time 
is ripe to get rid of the gift at a handsome price. As 
soon as the stock is distributed among easy marks, it 
will begin to drop again as it did some three years ago. 
So far the speculative public has shown little inclination 
to bite. 
CORN PRODUCTS. 
The trade war which is going on in the glucose busi- 
ness is cutting deep into the revenues of this company, 
and this explains the weakness of its shares. 





Ser et 


- Se ce SRR 


eee Se a 





























































12 THE FINANCIAL WORLD. 


September 4, 1909 





GREAT NORTHERN ORE. 

Investors will hardly find any good reason for the 
boom in these certificates on which recently another 
dividend of one dollar a share—the third of that amount 
since the formation of the concern—has been declared. 
A higher dividend may not come before the middle of 
1910 and in that case no higher one than $1.50 per 
share is liable to be paid. A few years later higher divi- 
dends may come, provided the iron industry does not in 
the meantime experience another setback. Even for a 
$1.50 dividend-payer the present price of the ore cer- 
tificates appears high. 

NATIONAL ENAMELINE, 

The common stock has had a small boom after remain- 
ing stagnant for a long while. It has gone up to 20a 
share. <A pool is working in it and may succeed in 
puiting the price higher. The preferred stock is the 
more attractive and safer speculation for the long pull. 
In gocd years the company has been able to make a good 
showing in surplus earnings. 


NATIONAL BISCUIT. 

The boom in this stock is highly flavored with sus- 
picion cf being engineered by the insiders to unload at 
a profit so that they can sit comfortably by and watch 
what effect the new competition of the North American 
Biscuit Company will have. 

The new company is a powerful combination of inde- 
pendents headed by the Loose-Willes interests, and it 
plans an aggressive campaign for business in the Na- 
tional Biscuit Company's territory. It is intended to 
spend about $500,000 for advertising, which indicates 
that it is not entering into a trade war half-heartedly 
or half-armed. Trade wars are not upbuilders of earn- 
ings. They are also poor things to speculate upon. 


NATIONAL LEAD. 

The approaching quarterly dividend declaration may 
bring out a statement of the volume of business this 
company is doing that will point to an early dividend 
increase. The company has held its own in the time 
of the most acute depression and is liable to increase 
its earnings by over 30 per cent. in the current fiscal 
year. As a 5 per cent. dividend payer with prospects 
for a higher dividend, this stock is one of the most at- 
tractive ‘industrial propositions at present prices far be- 
low par. 

N. ¥. AIR BRAKE. 

It does not look as if this company would return to 
a dividend basis this year. The company ought, how- 
ever, to be able to start dividends in the early part of 
next year. 

PRESSED STEEL. 

It looks as if it will take a year until a dividend 
on the common stock can be considered. The strike has 
thrown the business of the company back for months. 
The recent strength of the common stock was due to 
support and not to purchases by outsiders. 


VULCAN DETINNING. 

In cerlain brokerage offices on the Street, gossip 
that the company is arranging a plan to pay the back 
dividends, amounting to 18% per cent., is circulating 
freely. The stock carries 7 per cent. dividends but has 
paid rates varying from 7% per cent. in 1906 to 1% 
per cent. in 1908, and 14 per cent. so far this year. 

Given a fairly good business year, the company can 
easily reward the shareholders with some part of the 
accrued dividends. The prospecis are bright that the 
coming year will prove such a one. The full 7 per cent. 
on the entire outstanding preferred stock requires an 
outlay of $105,000. Good deal more than that was 
earned last year when the net earnings were $182,619. 
It was not by any means an exceptional year in trade, 
although it proved the best year in the company’s career. 


WESTINGHOUSE, 

The excellent and growing business of the Westing- 
house Electric & Mfg. Co. begins to find expression in 
the 5 per cent. convertible bonds of the company. A 
rising market in the stock will follow. 


A LIGHTNING CALCULATOR. 

When it comes to speedometer calculations in valuing 
a stock, Kullman & Co., of this city, outdistance every- 
one. They have some International Construction Com- 
pany stock to sell. This company manufactures the 
wireless instruments used by the United Wireless Tele- 
graph Company, and which is also controlled by it. 

In a letter to a Portland, Ore., subscriber the firm 
figures that if the United Wireless stock on a capitaliza- 
tion two hundred times greater can sell stock for three 
times the par value of $10 a share, then the stock of the 
International Construction Company of the par value of 
$100 a share should be worth two hundred times three 
times par, or the modest sum of $60,000 a share. But 
Kullman & Co. are far from greedy. They will sell it 
for $300 a share. The further away from New York the 
greater is the generosity of some of our philanthropic 
brokers. This is a contrast, for in our midst a sound- 
headed investor would not give $25 a share in real 
money for the stock. 





ANOTHER NEVADA MINING VENTURE GOES UNDER 

A receiver has been appointed for the Frances Mo- 
hawk Mining & Leasing Company, of Goldfield, Nev., on 
the complaint of a committee of stockholders represent- 
ing $500,000 worth of shares. 

This proposition, it will be recalled, was widely adver- 
tised at the time of its promotion, and the stock distrib- 
uted among investors all over the country, and although 
the company itself is now in difficulties, no doubt the 
promoters themselves have reaped a good harvest. 





SEARS, ROEBUCK & CO. 

The common stock of this Chicago mail order house, 
which is capitalized with $10,000,000 7 per cent. pre- 
ferred and $30,000,000 common stock, has in the last 
few months been marked up to above par. The common 
stock was, according to a prevailing impression, given as 
bonus with the preferred stock. At present it seems that 
the common stock is being unloaded on investors in 
Holland. The ‘boom’’ in the stock gives a Chicago 
financial writer occasion to the following significant 
remarks: 


In this country, particularly in the Chicago district, there is 
no irresistible desire to buy even a very small partnership in 
the business. Not that the business is unprofitable; on the 
contrary, the trade since the early part of 1908 has increased 
by leaps and bounds, and it has been highly profitable. 

The prediction that ere long net earnings will be at the rat: 
of 50 per cent. on the common stock is likely to fulfillment. 

The objections to the organization as an investment are, not- 
withstanding several, and they are strong enough to repel at 
least Chicagoans who are near the head office. The founder 
of the company has made haste to get out of the company and 
invest all the money made there in other lines. There we! 
even rumors that serious dissensions had occurred between him 
and some of the officers regarding the policy of the compan) 
However this may be, financiers recognize that a business lik: 
that of Sears, Roebuck & Co. is absolutely contingent upon th: 
men in charge. One man, the originator of this form of me! 
chandising goods, is out; how long the others will remain is a 
question. New men with new methods in some future da) 
cannot be equally successful with the initiators. 

An abiding faith in the idiocy of the average investor and 
speculator is a valuable asset to any manipulator. Sears-Ro« 
buck may be hoisted to 150 and it is not impossible that th: 
public at large may be receptive to the distribution which wil! 
be attempted later on, but even the average man in the street 
should be given the benefit of the doubt. 


bY THE WAY AND TO THE VPOLNY. 

‘The decline in sterling exchange indicates that w: 
are going to get back from Europe many of the million: 
of gold shipped abroad in the first half of the yeai 
The export of cereals has just set in and promises to 
assubie greut dimensions. 

E. H. Harriman knows how to build up th 
physical condition of his railroads, but neglected to 
build up his own physical condition, and the results 
are a physically wrecked man and big doctor bills. 

—A little more attention to maintenance of his own 
structure would have kept Mr. Harriman in good con- 
dition. 
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THE METAL MARKET 


THE COPPER SITUATION. 

How well organized is the campaign to maintain the 
leading copper stocks around their present high levels 
was demonstrated by their stolid resistance in the recent 
decline. Most of them are selling where they are treated 
with indifference by conservative investors who buy on 
what exists and not what might come later, especially 
where allied conditions do not bear out the optimistic 
views of the producers. 

It must be remembered that young bloods now stand 
in the shoes of the old warriors, whose financial re- 
sources are much greater than their experience, and 
they count on reaching a favorable moment when a big 
merger can be put through on which they bank to arouse 
enough public enthusiasm to make it a gigantic success 
in distributing stock. It often happens that a trap, no 
matter how carefully set and stocked with appetizing 
cheese, fails to catch the mice. It may in this instance, 
for the public is not so enthusiastic about copper shares 
as it once was. 








AMALGAMATED AND ANACONDA. 
Not a Psychological Riddle. 

To many metal market observers the high prices of 
Amalgamated Copper and Anaconda Copper which at 
present prices net to purchasers only 2.63 per cent. and 
2.08 per cent., respectively, when, for example, Baltimore 
& Ohio nets 5.05 per cent., or Great Northern preferred 
4.50 per cent. must appear a psychological riddle and 
purchasing of these stocks at their present prices, sheer 
madness. Yet, there is reason for the absurd high prices. 
They are kept up by manipulation, for a collapse in 
prices would smash the great plans of the Cole-Ryan 
clique to consolidate their many other mining companies 
with the Amalgamated Copper Co., all of which are en- 
ormously over-capitalized. This clique has too much at 


“Two Stock Market Culminations’”’ 
1902 and 1906 


WITH COMPARISONS WITH AND COMMENTS UPON 
THE BULL MARKET OF 1909 


A brochure of large pages. Price, 50 cents a copy in postage stamps 


By HENRY HALL 


Author of '‘ How Money is Made in Security Investments”’ 





This document is timely, as bearing upon the question whether the 
bull market of 19U9 has, or has not, culminated. 

The bull markets of 1902 and 1906 are described at some length, 
as well as the circumstances and conditions attendant upon culmination 
in each case, the object being to show how, and why necessarily, bull 
markets must end. 

The writer has no preconceived idea of his own to elucidate; but 
he believes that some sound conclusions can be arrived at from a broad 
consideration of the facts. Those conclusions are mentioned. 

Three large charts are presented, showing respectively the culmi- 
nations in 1902 and 1906 and the bull market of 1908-1909. 

The document is right to the point and should be of interest to 
both investors and traders, as indicating the present broad trend of 


the stock market. 
HENRY HALL 


Order from 
52 Broadway, New York 





stake to let the prices of Amalgamated and Anaconda 
follow their natural downward tendency. Under pre- 
vailing market conditions it cost less to support these 
high prices than it would cost to abandon the financial 
schemes, in which the clique has many millions of dol- 
lars involved. But the crash will come, for the enormous 
increase in the copper output which must prevent a good 
advance in the metal price must finally checkmate the 
execution of the bold schemes of the clique. 





—The harmony among the associates of Mr. Harri- 
man seems to need a great deal of patching up. 





CURRENT QUOTATIONS 








MISCELLANEOUS STOCKS. 








*New Amst G Co. cons 5s, 
*"N Y & E RG Co, Ist cons 5s, 1945.. 97 100 


1948....... 102 108 COTTON QUOTATIONS. 





Quoted by Frederick W. Banfield, 20 Broad Street. *N Y & E RG Co. Ist 5s, 1944......... 105 106 Renskorf, Lyon & Co., 115 Broadway, N.* Y. 
Stocks. Bid. Asked. Roch Ry & L Co. cons 5s, 1954......... 98 100% High. Date. Low. Close. 
American Brake Shoe ............... 1 286% co os Waker FS. it oe, .... 8 September ........... 12.48 8-31 12.29 12.46—.48 
Ametesn £8 & F ptd 107 112 St Jo Gas Co. Ist 6s, 1937.........0.. 95 98 pA Bae 12.63 8-31 12.32 12.50—51 
American Chicle 2 RS 223 227 cane S GO, GOR NG OM, 2006..0..+. pd. 98% | November ........... 12.48 8-31 12.44 12.51—53 
a 103 «110 *South L & T Co. col tr 5s, 1940........ 93 95 “Atos (lll 1261 9-2 1241 12.69—.60 
eric FES seccscsccocseces 41 - *Syracuse Gas Co. 1st 6s, 1946 ........ 102% 104 nfo - ppdleeahpaedera ite ma: = 12:37 12:65 aa 
—— i Cocccscccccceses “ 2 “c *Tri-City Ry & L Co. Ist 5s, 1923..... 97 100 a. eveseveceseces a He: Lye ye 
America: eowendwe rn * esol 98 102 Wash Ry & E Co, cons 48, 1951......... 87 87% March rece es 12.64 9-2 12.42 12.62—.63 
Babcock & Wilcox Desvctipeonice - ww PS tess ee Ss BD piissciceisxieriut is errant 
COM cece seceeesscecsece ” Yo. ° pee eae 2° 240 eseceeewesecoesecs oose oe eece 2: —. © 
Bordens Con Milk .......cc0ccceccsues m ww Peanut ade ea” Se Oe —etieemabioes 12.69 8-31 12.44 — 12.68—.69 
Bordens Con Milk pfd 107 110 y 2 2S Oe Pee OE... 7 July 12.69 9-1 12.50 
pusbgebenestets riot 4 Tri-City Ry & L Co com stock.......... 20 23 9 *.% 6.5 casene 
ae , Ae dataoe inde . = ¢Kings Co Elec Lt & Pr stock......... 131 133 See 
1 Sil BE écesecccocees 95 100 . ‘ y , —es - r3 7 
joensar................... 125 130 *And accrued interest. tEx divident | N, Y. CITY RY. & CONSOLIDATED 
ee So GAS CO. INACTIVE UNDER- 
ED UD édcccccescscecssscse 98 100 ELECTRIC LIGHT AND TRACTION LYING BONDS. 


Pope Manufacturing ...........s-0+s+ 
Pope Manufacturing, pfd ............- 



















3 | (8S SECURITIES. 


Williamson & Squire, 25 Broad St., New York. 




















ony nage A RTE = oe Williams, McConnell & Coleman, 60 Wall St., N.Y. Int. Bid. Ask. 
Royal Baking Powder ..............++ 155 165 : . “ 
Royal Baking Powder pfd ........... 108 112 Bid. Asked. Bleecker St & F Fy ist 4s 190.3 &@ J 6 1% 
Safety Car Heating & L.............- 128 #131 Amer Light & Traction (com)............234 237 Bway Surf Ry ist 6th 1924........ J&J 99 104 
Stantaré Milling common .......... 18 = 20 Amer Light & Traction (pfd) 105 107 Bway & 7th Ave Cons 5s 1943....J & D .. 108 
Standard Milling pfd_ .............. 58 60 Amer Gas & Electric (com) 4514 4616 z i sya: : " 
Virginia Railway .........seceeeeeeee 25 30 Amer Gas & Electric (pfd).........es00+ 45 Bway & 7th Ave 2d 5s 1914........ J&JI 9 102 
Western Pacific R R ........eeeeeeees 28 31 Amer Gas & Eleetric 1st 6's. 881% Central Crosstown Ry 6s 1922....M & N 80 9% 
ee foe 142, | Christopher & 10th St 4s 1918....A & 0 80 90 
en Gas OE, Ws ccsscncssconans 97% ge een i 
>IT r + y ~ Electric Company of America 12% Col & 9th Ave Ist 5s 1993........ } 2 
PUBLIC UTILITIES QU OTATIONS. Lincoln Gas & Electric ......-esceeeeeee 24 Dry Dock, E Bway & B 6s 1932..J & D 9% 98 
The following quotations of gas, electric light, Massillon Elec & Gas Ist 5’s.. sasgauses 9 95 D, E Bway & B ctfs 58 1914....F & A 47 bl 
power and railway securities are furnished by Montgomery Light & W Pow 5’s........ 83 87 e b - A Ma 8 % 100 
Lamarche & Coady, No. 25 Broad Street, New FO rer ree 901 90% 42d St, Man & St N 68 1919.... 
York: Lex Ave & Pav Ferry 6s 1993.......... «+» 98 100 
— selena 2d Ave Ry Gens 5s 1909.........- M&N 97% 99 
suinghamton Gas Whe ist Sn, 2908..... s — 2d Ave Ry Cons 5s 1948.......... F&A 7 
Bklyn Un Gas Co 1st cons 5s, 1945..... 107 109 _ a —_ a a ct ’ fe 7 2 
*Hutte Elec & Pow Co 1st 68, 1951.... 9 99 AMERICAN CITIES RAILWAY & Sou Blvd By bs 16... poor sod & J 5 4 
*C J b WEB occsccscees 101% 102 . - te > _ So Ferry Ry ist 5s 19. . 
“Conn Ry abt ms te a... 101% 102% LIGHT COMPANY SECURITIES. Tarrytown, W P & M 6s 1928......M&S 60 80 
° - Gal - 4 " 
Den Gas & El Co gen mtg 5s, 1949.... 9% 98 Quoted by Isidore Newman & Son, 25 Broad St. Third Ave Ry ist 5s goon Lacon - > 2 = 
Det City Gas Co prior lien 6s, 1923.... 101 102 , 31d a 34th St Crosstown Ry 5s 1996...... 7 
*Detroit Edison Co. Ist 6s, 1938....... 99 100% Bid. Asked. 28th & 29th St Ctwn Ry 5s 1996 A &0O 20 se 
East Penn Rys Co. Ist 6s, 1936....... 80 83 Amer. Cities Ry. & Light Co. (pfd)..... 98 100 Union Ry Ist 5s SOE ceases teens F&A 98 102 
*Equit G L Co (Cons ist) 58 1932....... 105 103 Amer. Cities Ry. & Light Co. (com)..... 53 53% Westchester Elec Ry 6s 1943......3 & J 4 = 
“Grand Rap Gas L Co. Ist 5s, 1915... 100 _ Birm. Ry. & Elec. Co.’8 5'S8.....sseseee. 105 — Yonkers Ry Ist 5s 1946. errr A & c= = 
Int'l Traction, Bpffalo, com .......-.++++ 31 _ Birm. Ry., Light & Pow. Co.’s 4%’s..... 91% 92 Cent Union Gas 68 1927.......... J & 
Int'l Traction, Buffalo, pfd ..........- 66 68 Birm. Ry., Light & Pow. Co.'s 6’s...... 102% 106 N Y & E R Gas Con 5s 1945 coe eee J&JI eo 
Indiana Ltg stock - 30 33 Memphis St. Ry. Co. 5'8...--scceeeeevees 99% 100% Equitable Gas Ist 5s 193 Ba cccesece Mé&S&8 4 = 
Indiana Ltg bonds 70 72 Knoxville Ry. & Light Co. 6's... «++ 95% 98% New Amst Gas 6s WDER. .nnccsneces J&J fe = 
*K City (Mo) Gas Co. Ist 5s, 1922 98 100 Little Rock Ry. & Elec. Co. Ist 6’s.....102% 104 N Y & East R Gas lst 6s wena & 4 = 4 
*Kings Co E L @& P Co. ist 68, 1937. 103 105 Little Rock Ry. @ Elec. Co. ref 6’s...... 103 106 N Y & Sub Gas Ss 1949... cccccccce & ° ans 
Kings Co EL & P Co. p m 6a, 1997... 117 119 Nashville Ry. & Light Co. con 6’s..... _ N Y & Westc Ltg 56 1954.......... I@& 98 
*Madison G @ E ist Gs, 1926.......... 106 108 Nashville Ry. & Light Co. ref 6’s d 95 N Ye Westc Ltg 48 2004.... J &@Jd % 84 
*“Milw E R & L Co. 4%, 1931..... a 97 Nashville Ry. & Light Co. pfd stock.... 844% - Northern Union Gas 5g 1927 M@&N = = 
*Milw E R & L Co. cons 5s, 1926...... 105 107 Nashville Ry. & Light Co. com stock.... 45 - Standard Gas Lt 5s 1930 ooocee M@&wN i 
*Mil L H & T9 Co. ist 6s, 1929......... 1 103 Westchester Lighting 5s Wi cccss J&vD 103% 1 
*Mil G L Co. Ist 4s, 1927.............- 91% 93 Bonds quoted and interest. White Plains Ltg 58 1938.......... J & D 101 None 
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Schmidt & Gallatin 


INVEST MENT 
ACCOUNTS 
SOLICITED 


Members of the New York Stock Exchange 


11} BROADWAY NEW YORK 











Broker and Investor 


A beoklet designed to cover overs question on the 
relations between the broker or Stock Exchange 
member and his client, the investor. 

It points out the advantages to be qeined i in ner. 
chasing investment securities through a Stock 
change house, and describes in detail the aiken 
of buyin and selling securities. 

We invite spancets from investors for this book- 
let, a copy of which will be sent to any address 
without cost. 


BALL &WHICHER 


Meroe roe ean ox 


11 Oe ny 11 | 1. Fil ifth Avenue 
NEW YORK 


UNION FERRY 
STOCKS AND BONDS 
DEALT IN 
WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD ST. Phones 6790 to 6794 Broad 








Argentine Government 


5% Internal Gold Loan 1909 
Netting Above 5% Per Cent. 


We recommend these bonds as a safe investment 
PARTICULARS ON APPLICATION 


Sig. H. Rosenblatt & Co. 


Members New York Stock Exchange 
42 BROADWAY NEW YORK 





THE 


BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

E.A. de LIMA, Pres. CALVIN TOMKINS, V. Pres. 
RICHARD ©. CORNER, Vice-Pres. 


EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 





NOTES. 


Mr. Ralph C. Morgan has taken charge 
of the Unlisted Securities Department of 
Chas. H. Jones & Co., 20 Broad St., New 
York. 

The United States Realty & Improve- 
ment Company has sold to the Equitable 
Trust Company $3,450,000 4 per cent. 
20-year bonds. These bonds are secured 
by the Broad-Exchange Building and its 
site, representing about one-half the 
valuation of the building and the ground 
upon which it stands. 





MARKET CHRONOLOGY. 


Saturday, August 28. 

Market unsettled; early break, then 
rallies. 

Cotton advances; wheat active; corn 
quiet. 

Monday, August 30. 

Strong stock market. A general ad- 
vance in prices of securities due to cov- 
ering on more favorable reports about 
Harriman’s health. 

Cotton advances; wheat declines; corn 
quiet. 

Harriman issues official statement 
denying that any operation is necessary, 
and says he needs only rest to restore 
his health. 

Goulds plan to spend $140,000,000 for 
improvements on Missouri Pacific. 

Tuesday, August 31. 

Irregular stock market . 

Cotton advances; wheat strong; corn 
steady. 

Third Avenue stockholders meet to de- 
cide action regarding missing $16,000,000. 

Rock Island Railroad places large 
equipment order. 

Seaboard Air Line reorganization plan 
approved. 

Governors decide to close Stock Ex- 
change on Saturday preceding Labor Day. 

Spokane International Railway Com- 
pany first mortgage 55-year 5 per cent. 
coupon bonds admitted to listing on 
Stock Exchange. 

Wednesday, September 1. 

Stock market slightly lower. 

Cotton active; wheat advances; corn 
strong. 

Chicago Railways places large order for 
cars. 

United Fuel Gas Company buys U. S. 
Natural Gas Company of West Virginia. 

Detroit Southern Ohio south division 
bonds defaults on interest payment. 

Western Maryland stockholders must 
deposit stocks and bonds to-day in ac- 
cordance with reorganization plans. 

Smelters directors re-elected. 

Justice Moody, of the U. S. Supreme 
Court, seriously ill. 

Dr. Cook reaches North Pole. 

Thursday, September 2. 

Market strong, but quiet. 

Cotton up on bullish report; wheat 
quiet; corn steady. 

Calumet & Hecla Company increases 
quarterly dividend by $2. 

James Colgate & Co. oppose Leather 
merger. 

London syndicate takes part of bond 
issue of the Electric Tram & Lighting 
Company of Lima, Peru. 

The $1,250,000 bond issue of Denver & 
Rio Grande offered in Europe imme- 
diately oversubscribed. 

Friday, September 3. 

Steel common at 80 a share. 

Court holds that directors of the Trust 
Company of the Republic are responsible 
for losses sustained through their negli- 
gence. 

Stock Exchange firm, Freeman, Roll- 
ins & Co. suspend. 

Banks loose cash. 

Dull market for wheat, corn and cot- 
ton. 

Court names receiver for Metropolitan 
Securities Company. 


DIVIDENDS. 


The Philadelphia Traction Company has 
declared the usual semi-annual dividend 
of $2 per share. 

The Philadelphia Railways Company 
(General) has declared an initial divi- 
dend of 10 per cent. 

The United Bank Note Corporation has 





The Best Book 
On 6% Bonds 


We have written a book on Irrigation 
Bonds, based on long experience and 
intimate knowledge. Every investor, 
small or large, owes to himself its peru- 
sal. We want to send you a copy. 








In the past 15 years, we have sold 70 
separate issues of Drainage and Irriga- 
tion Bonds, without a dollar of loss to 
any investor. We are the largest dealers 
in these Reclamation Bonds, and they 
have become, in late years, our most 
popular bonds. 


Irrigation Bonds are secured by liens 
on the most fertile farm lands in Amer- 
ica. The value of the land is often more 
than four times the loan. 


Some are municipal obligations, form- 
ing tax liens on the real property located 
in populous districts. 


They are serial bonds, running from 
two to twelve years. Each year, as the 
loan is reduced, the security back of the 
rest is increased. 


The denominations are $100, $500 and 
$1000; so ov.e may invest either little or 
much. 


The interest rate is 6 per cent. No other 
large class of bonds, equally well secured, 
now pays an equal rate. 


These bonds are bound to become more 
and more popular as they become better 
known. Theyare the utmost in six per 
cent. bonds. Please send us this coupon 
today for our free book, so you may know 
the facts. 


Sreutridge NiverGe: 


(Established 1893) 
Municipal and Corporation Bonds 
First National Bank Bldg. 50 Congress Street 
CHICAGO BOSTON 
Gentlemen:—Please send me your 
new Bond Book, ‘‘The World's 
Greatest Industry.’’ 





MN ncn diadsisnualas 2ckdes thie ae iedeeeles 














declared a quarterly dividend of 1% per 
cent. on its preferred stock. 

The American Can Company has de- 
clared the regular quarterly dividend of 
1% per cent. on the preferred stock. 

The E. I. Du Pont de Nemours Powder 
Company has declared the regular quar- 
terly dividends of 2 per cent. on the 
common stock, and 1% per cent. on the 
preferred stock. 





REPUBLIC IRON AND 
STEEL CO. 


The market letter of September 2 ana- 
lyzes the affairs of this corporation. 
A limited number of copies have 
been reserved for free distribution. 


THOMAS GIBSON 
CORN EXCHANGE BANK BUILDING 
NEW YORK CITY 
185 JACKSON BOULEVARD 
CHICAGO, ILL. 

5 LAURENCE POUNTNEY HILL 
LONDON, ENG. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 


Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 


NEW YURK STOCKS. 











2 ee — 
igh w jlose 
anne eens peeccecccccces 15% 15 15% 
CS rere errs 46 45} 45, 
Amalgamated Copper...... 8434 $4” 54 , 
Ses 48% 48 4334 
BM OBB .00c cc cece ccccccccces 123, 12% 12% 
Be Eh oka cancesaaevesac 33%, «883340 «838% 
Am OOP F....cccccccccccccce 68 67% 67% 
et eer errerre 74% ‘14% 74% 
Am C 0 bebedadinshen wedwew 102  * a 
BUR BE drrcccccc cccccccccceccce 10 a 4 
aides nocniciuina’ 50% 50. 60 
| ere 834% 33 33% 
A LAMSOOd.... 2.22 cesseseee 18% 17% 18 
Py rer ee 454% 44% 45% 
Am 59% 59 59% 
Am ov 9944 YV% 
eer re 114% 114% 114 
Am 8 LEIS 1305 180% 180% 
Am See -142 141% 141% 
Sra sae alee 
ANBCONAG. ...cccccccccccccece 48% 48% 48% 
BS BD Bivcesecccciccescse AG, LEG. 5506 
BOR Bic cvscsvcccoces 135 135 136 








GE HOFER PE. cccccccccscccces 154% 158% 154 
8 Serer 88h 83 
eer 155% 155% 166 
TTS 144% 14% 14% 
Intor-Met pf... ...cccccccces 47 455, 46% 
ER accasscacninncecs 80% 80%, 30% 
isis sdancersdonin 48% 4 4844 
eS 152% 15154 16256 
EE ra camcncncseaneiees 6h 6% 
Marine pf.. 21% 21% 21% 
Pel Ss err 144% 144% 144% 
5 eae 43% 42 Y 43% 
Mo rr re betines 733 72% 4 
a 92° 91% 91% 
WE FH Geiibecc cccvccccccsccces 13944 138% 188% 
a inin ciovenandsinion 94% 94° 94% 
North Pacific.........+-.++++ 158% 155% 156% 
SE iotnndsces seine 48% 48% 45% 
Pemin BR Ress cecssee cesses ».-142% 141 141% 
Peoria Gas. 116% 115% 116% 
Reading .....2--+- 182 181% 1618 
Boek Island.....«..+» 40% ett S 
Rook Island pfae...ecesssse- 78% 7 
Southern Pacific... sae aa 128% 1298 
Seuth Ry O0.......-eeeeeees 81% 80% 81 
Sonth Ry Oo. pf........-64++- as, 4 A ps 
Texas Pacific. - po 6] 298 








Tek BE WD. cc csdcccisccccse 71% 
Union Pacific 7 2028 
U 8 Steel..... 18% _80 
U 8 Steel pf...... 126 127% 
Utah Copper..............+. 50% 
_ “i eeeeenrr rs 21 2 21 
MEE lnon6e6cécessccacas 583% 58% 53% 





BOSTON STOCKS. 


Sept. 3, 1909. 
Hi Low 





ge | nee 48% 48% 
Am Pneumat Service............... 8% Bho 
American Telephone..............+. 142 141% 
American Woollen pr.............++. 106 105% 
rrr 81 304% 
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ek, eee 2544 
Copper Range Consolidated. os , 82% 
Greene Cananea..............cse00% 9% 
Isle Royale Mining................- 29% 
IY Mo Kccccacctccconsuneceven 6 34% 
kT” See y 165% 
Nevada Con Mining.............0.- ye +424 
North Butte Mining. osnnaecneee 3 614% 
Old Dominion Mining.............. 57 57% 
Parrot Mining........... otaksaneras : 33 

Shannon Mining.................+++ 16% 
BUPSPIO“ MEABIRS, 2.0.0 o.0.6ccccccsccsces L, 601, 
Superior & Pitts Mining........... 4g 1614 
isa. code icccascocsonseen 110% 
SE iiss d5cs0ns ccsdecateenne 148 

United Shoe Machinery............ 64% 
Utah Oonsolidated.................. i 4434 
Ms nce ws 0ceddie Caeaun ea / 51% 
PU ere 97 96 








CURB NOTES. 

“Buy Argentum” is the heading of ad- 
vertisements which have just made their 
appearance in a number of Sunday pa- 
pers. Big profits are, of course, prom- 
ised. Argentum is a Cobalt stock pro- 
moted by the same _ people who 
boomed the shares of the Cobalt Central 
Co. to the great sorrow of all who were 
foolish enough to load up with that 
stock. 

There are several offers made to the 
unfortunate holders of the shares of the 
defunct Greene-Gold Silver Co. to ex- 
change their worthless shares for those 
of new companies by paying 25c. a share. 
What is offered is considered just as 
worthless as Greene-Gold Silver. The 
benefit shareholders could secure would 
be the paring with 25c. per share—if 
such a transaction can be called a 
benefit. 


YUMA COUNTY, ARIZONA, OF- 
FERS BONDS. 

The Board of Supervisors of Yuma Co., 
Ariz., will, on Sept. 30, 1909, receive 
sealed bids for the purchase of $50,000 
bonds of the Yuma County Court House, 
Ariz. These bonds bear interest at the 
rate of 5 per cent. per annum, payable 
semi-annually, and are payable 35 years 
after date of issuance. The present sale 
is due to the fact that the whole issue 
was recently offered and. sold, but the 
bids were rejected. 





NOTES. 

A syndicate consisting of American, 
English, French and German international 
bankers have taken a block of the Elec- 
tric Tram & Lighting Company of Lima, 
Peru, bonds, equivalent to $1,500,000 in 
American money, on favorable terms. 
These bonds will later be offered to in- 
vestors in the respective countries. 

The Argentine Government 5 per cent. 
international gold loan bonds of 1909 are 
still obtainable on a basis to yield 5% 
per cent. These bonds when they were 
brought out by the First National Bank, 
J. P. Morgan & Co. and the National City 
Bank were offered at 99 plus interest. 
The syndicate announced that they were 
oversubscribed. The bonds are one of 
the safest issued by South American 
governments, and are selling on an at- 
tractive basis. 








NOTICE OF SALE 


OF 


Court House Bonds 


OF 


Yuma County 
ARIZONA TERRITORY 





Notice is hereby given that sealed pro- 
posals will be received by the Board of Su- 
pervisors of Yuma County, Arizona, on the 
30th day of September, 1909, at the hour of 
ten o’clock A. M. of said day at the Court 
House in the town of Yuma, County of 
Yuma, Territory of Arizona, for the pur- 
chase of the Bonds designated in the herein- 
after named order of said Board of Super- 
visors of said County; and the said Board of 
Supervisors will then and there open all 
sealed proposals received by them and award 
the purchase of said Bonds to the highest 
bidder, provided that no Bonds shall be sold 
for less than par value, with accrued interest, 
which said order of said Board of Super- 
visors was caused to be entered upon the 
records of said Board on the 21st day of 
August, 1909, and is as follows, to wit:— 

“On motion duly seconded and unanimously 
earried the Board made the following order, 
to wit:— 

‘‘Whereas, all cf the bids for the purchase 
of the $50,000 issue of the Yuma County 
Court House Bonds authorized by an Act of 
the 24th Legislative, Assembly of the Terri- 
tory of Arizona, apfroved March 21st, 1907, 
and as modified by the Congress of the 
United States of America on the 6th day of 
February, 1909, and that were ordered is- 
sued and sold by the Board of Supervisors 
on the 14th day of May, 1909, and that 
were advertised for sale in accordance with 
the provisions of said Act, have been re- 
jected by this Board for good and sufficient 
reasons, and this being a regular adjourned 
meeting of the Board, the following order is 
directed to be entered upon the records of 
the Board, to wit:—It is hereby ordered by 
the Board of Supervisors of Yuma County, 
Arizona, in regular adjourned session that 
the said Yuma County Court House Bonds 
so authorized by the Territorial Legislature 
and modified by Congress, and as ordered, 
issued and sold by the Board, and as ad- 
vertised by said Board for sale, and as re- 
jected by said Board, be readvertised for 
sale in accordance with said Act of the 24th 
Legislative Assembly of the Territory of 
Arizona.”’ 

Said Bonds shall be of the denomination 
of $1,000.00 each; shall bear the date of 
their issuance; shall bear interest at the 
rate of five per cent. per annum, payable 
semiannually, on the 2d day of January 
and the 2d day of July in each year, at the 
office of the County Treasurer of said Yuma 
County; shall be payable 35 years after the 
date of their issuance, provided that the 
same may be redeemable after 1928 at the 
rate of $5,000.00 per year. 

All bids must be made on blanks furnished 
by the Board of Supervisors for that purpose, 
and no bid will be entertained by the Board 
that is not made on such blanks. Blanks 
may be obtained from the Clerk of the 
Board of Supervisors of Yuma County, Ari- 
zona. 


By order of the Board. 
Witness my hand this 21st day of August, 
1909. 


[Seal] J. M. POLHAMUS, 


Clerk of Board of Supervisors of Yuma 
County, Arizona Territory. 





SPECULATION AS A PROPELLING 
FORCE OF PROGRESS. 

In regard to speculation, James R. 
Keene says: 

“The spirit of speculation is born with 
the man. Providence has impressed in 
his brain and heart the getting instinct. 
It is one of the greatest of all the gifts 
with which we are endowed. It is re- 
sponsible for civilization’s progress in 
every country. Without it our own land’s 
population and wealth would represent 
but a third of what they do to-day; 
science and invention would be back 100 
years. Without speculation — call it 
gambling, if you wish—initiative and en- 
terprise would cease, business decay, 
values decline, and the country would go 
back 20 years in less than one.” 
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Prepayment of Debentures 


Middlesex Banking Co. 


OF MIDDLETOWN, CONN 


Will pay, upon presentation at its 
office, with interest to date 
of payment 


DEBENTURES 


of Series D86, Due October Ist, 1909 
and 
Series D87, D93 & D94, Due Nov. Ist, 1909 


ft. 


Which Stocks Are 
Cheapest 





? 


The “ Bargain Indicator” 


The —— 


Magazine 
Tells you at a glance 





This Magazine also contains : 


Studies in Tape Reading 

Articles on Investments 

Criticisms of Traders’ Ac- 
counts 

The Investment Digest 








SPECIMEN COPY FREE! 


TICKER PUB. CO. 
333 U. S. Express Bidg., 
New York. 
Please send me a Free Sample 
Copy of THE TICKER. 














FRITZ VON PRANTZIUS 
196 
La Salle Street 
Chicago 





BEN MARCUSE 


Chicago Stock Exchange 
Chicago Board of Trade 


VON FRANTZIUS & CO. 


Bankers and Brokers 


Stocks Bonds Grain Provisions 


Write for our circulars on the following stocks 


Allis Chalmers 

Amal. Copper 
American Beet Sugar 
Amer. Car & Foundry 
Amer. Locomotive 
American Steel Foundries 
American Tel. & Tel. 
Distillers Securities 
Great Northern Ore 
Inter. Mercantile Marine 
Colorado Fuel & Iron 
Republic Iron and Steel 
United States Steel 
Atchison 

Baltimore & Ohio 
Brooklyn Rapid Transit 


Canadian Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Great Northern Pfd. 
Louisville & Nashville 
Missouri, Kan. & Texas 
Missouri Pacific 

New York Central 

N. Y., Ontario & Western 
Reading 

Rock Island-Frisco 

St. Paul 

Southern Pacific 
Southern Railway 
Union Pacific 


Wabash 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 
Wabash 4s 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 


Inquiries regarding investments promptly attended to 





THE GENERAL SITUATION. 
Thomas Gibson. 

There is practically no change in busi- 
ness conditions throughout the country 
except by way of betterment. 

Copper metal figures so far obtainable 
still show a disparity between produc- 
tion and consumption, but there is a 
gradual increase in consumption and 
manufacturers’ stocks are very low. 

No let down is reported in the iron and 
steel industry. Ore sales are extremely 
busy. 

The increase in the loans reported by 
New York banks during a period of liq- 
uldation in the stock market has aroused 
a great deal of speculation as to the rea- 
sons therefor. A variety of theories are 
advanced by various writers. Some of 
them attribute it to shifting of stock 
market loans from London to this cen- 
ter. Others contend that it represents 
the passing of stocks from weak to 
strong hands and vice versa. Expansion 
of business is also mentioned as a prob- 
able cause. High class commercial pa- 
per held by Eastern banks is being free- 
ly offered to bankers throughout the 
West. It is a well-known fact that for 
some time past our imports of raw ma- 
terials and manufactured goods have been 
remarkably beavy. In addition to the 
trade balances against us, there is the 
cost of manufacturing these raw imports 
which calls for large amounts of money. 
The test of the ability of the West to 
finance movement of the crop of grain 
will come when the corn begins to flow 
toward the market centers. The $10,- 
00,000 Treasury deficit for August is by 
no means a negligible factor. Taking 
into consideration all the factors in the 
money situation We have reason to be 


thankful that liquidation has been pres- 
ent in the stock market rather than 
cause for wonderment at the spectacle 
of increasing loans during such liquida- 
tion. 

COTTON LETTER. 
Renskorf, Lyon & Co., 115 Broadway. 
To us, a cotton famine seems inevit- 

able, and the same view is generally ac- 
cepted by the trade. Ultimately higher 
prices are also unanimously conceded, 
however, at the moment, the market 
halts and awaits the effects of early re- 
ceipts on prices. Considerable differ- 
ence of opinion is expressed on this 
point, and, at the time being, those who 
are opposing an advance seem to have 
the best of the argument, as the farmer 
shows no aversion to selling at current 
levels, and the spinner as yet is not an 
eager buyer. We believe in much high- 
er prices, but, for the present, advise 
conservatism in buying. 





AVERAGE PRICES. 


Thomas Gibson. 

Average daily prices of 23 Acitve Rails, 18 Active 
Industrials and 41 Rails and Industrials since Au- 
gust 27, and high and low prices for August and 
for 1909, were as follows: 


Date. 23 Ralls. 18Ind. 41 R &I. Adv. Dec. 

Aug, 28...... 107.96 81.78 94.87 ee -53 

3O...... 109.70 83.14 96.42 1.55 .* 

wane: SST TT Te 109.62 82.98 96.30 oe 12 

Sept. 1...... 109.33 82.46 95.89 ee 41 

o B. wcce 109.89 82.95 96.42 53 . 
eceees 110.31 83.31 96.81 389 


« 3 . 
High in Aug. 112.97 85.01 98.89 
Low in Aug. 107.74 81.39 94.56 
High in 1909. 112.97 86.01 98.89 
Low in 1909. 94.60 66. 80.66 

oe Rails show an advance since August 27 
of 1.70. 
18 Active Industrials show an advance since Au- 
gust 27 of 1.12. 

41 Ratie and Industrials show an advance since 
August 27 of 1.41. 


New York Stock Exchange 
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